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30 January 1963

MENORANIXM FOR THE XECORD

SUBJECT: Comourrence in Contract No. SR-513 (AP33(657)10449) vith
Shell 011 Company, Project OXCART

1. This ssmorantum contains a recommstdation sulmitted for com-
currence of the undersigned. Such reccmmendation is contained in

Paragreph 6.

2. Comtract No. SH-513 covers the procurement and installation
of special fuel and refweling facilities at Thule AFB, Greenland and
Castle AFB, California for use imn the CXCARY Progrum. Shell bhas agreed
t0 design and suparvise the construcstion and installation on land at
Thule vhich has been "lessed” to them by the Alr Forece. Comtwvector has
agreed to acoomplish the work at no profit; hovever, a factor of $43,175.00
is included in the total price of 1,094,175 to cover their overhead
costa sush as supervisory perscanel, acocounting, contrect administretion,
engzineering design and travel costs. The balance of costs are primmxily
construction, subocutracts and material procurements. In the sase of
Thule the funds are being made available %o the Arxy Corp of Engineers ,
by thell and the Army monitoring the comstruction condracts. The !
contyect has been issued on a Fixed Price Redeterminmadle basis. Contmact !
No. 8H-513 obligates an amount of §1,094,175 chargeadle in PY-1963 to

Project "Red Light' funds which have beem $rh 0 the Agemcy by 44/
the Alr Jorce. [/ - ,701,@57/.—000 /
3.By concurrence to this memorendim the Chief, and Finmance

Branch signifies tshat sufficient funds are available for thic ciligatien

L, The services snd equipmsut being procured by this Comtract
SH-513 are in furtherance of the OXCART Program, the mature of which :
cannot be publicly disclosed for sscurity reasons. The undersigned |
Contracting Officer thersfore dstermines that this rocurement must be |
sococmplished by negotiations pursuaus to the authority of Section 3(a)
of PL 81-110 and Class Determination and Finding, OXC-2122, signed by
the DDCY on October 25, 1961.

5. Certificaticn of fimds for this contract will be handled under |
the procadure approved by the Director of Central Intelligence on 15

December 1956 which, in effeet, results in 25X1
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25X1
Treasury Checks being acoumulated in s separate acecount
vithin the Fimance Division. The amounts in this account will be
periodically scheduled for certification of the vouchers by the Director. {
This procedure eliminntes the necessity for a rate certification of
authority under Seation 8(b) of Public Law 110, Congress (formerly |
10(b)_ - see 85-307 dated 7/7/58) for each comtract. |
6. Concurrence in Contract No. SH-513 1s reccsmended. |
25X1
cting Officer, OBA
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